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Item 1.01Entry into or Amendment of Material Definitive Agreement

On April 30, 2007, DURECT Corporation (the “DURECT”) and Endo Pharmaceuticals Inc. (“Endo”) entered into
Amendment 4 to the Development, Commercialization and Supply License Agreement dated November 8, 2002
(the “Agreement”) relating to the development and commercialization of the CHRONOGESIC product candidate in
the U.S. and Canada.

Prior to the present amendment, in addition to other specified termination rights provided to both parties, the
Agreement provided Endo with a right to terminate the Agreement starting March 31, 2007 in the event that
(i) DURECT had not delivered to Endo on or before March 31, 2007 a written notice (the “Notice”) that a human
pharmacokinetic trial had been completed with the CHRONOGESIC product candidate, together with a full study
report of the results of the trial or (ii) Endo, determines, in its sole discretion, to terminate the Agreement during
the sixty-day period after DURECT’s delivery of the Notice, provided, that, in each case Endo delivers to DURECT its
written notice of termination prior to April 30, 2007. Under Amendment 4, the March 31, 2007 date was extended to
March 31, 2008, and the April 30, 2007 date was extended to April 30, 2008.

In addition, under Amendment 4, Endo shall not be responsible for any development costs for the CHRONOGESIC
product candidate prior to May 1, 2008. Commencing on May 1, 2008, unless the Agreement is earlier terminated by
Endo, Endo will fund 50% of the ongoing development costs for the CHRONOGESIC product candidate in
accordance with the terms of the agreement.
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