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Item 1.02Termination of a Material Definitive Agreement

On January 27, 2012, Nycomed Danmark ApS (“Nycomed”) notified DURECT Corporation, a Delaware
corporation (“DURECT"), that Nycomed is terminating, effective April 26, 2012, the Development and License
Agreement between Nycomed and DURECT dated November 26, 2006, as amended (the “License Agreement”)
relating to the development and commercialization of POSIDUR™ (SABER™-Bupivacaine) in Europe and their other
licensed territories. POSIDUR is a post-operative pain relief depot that utilizes DURECT's patented SABER™
technology to deliver bupivacaine and is designed to provide up to three days of pain relief after surgery.
Nycomed's termination returns to DURECT the rights to develop and commercialize POSIDUR in Europe and
Nycomed's other licensed territories. Nycomed has committed to assist in an orderly and rapid transition of this
program back to DURECT.

Under the terms of the License Agreement, Nycomed paid DURECT an upfront license fee of $14 million, with
the potential of an additional $180.5 million in performance milestone payments based on the successful
development, approval and commercialization of POSIDUR in territories as defined in the agreement. Of these
potential milestones, $18 million were development-based milestones (of which $8 million has been achieved), and
$170.5 million were sales-based milestones (none of which has been achieved).

Prior to the amendment in February 2011, the agreement provided for DURECT and Nycomed to jointly direct
and equally fund the non-clinical and Chemistry, Manufacturing, and Controls (CMC) activities for POSIDUR for the
U.S. and E.U. territories. The 2011 amendment provided that during the period commencing from January 1, 2011
until a specified period after the results are delivered from DURECT to Nycomed from DURECT's U.S. Phase |1 clinical
trial for POSIDUR referred to as BESST (Bupivacaine Effectiveness and Safety in SABER Trial) (such period the Interim
Period), DURECT assumed full funding responsibility and final decision making authority for these activities.
Furthermore, during this Interim Period, Nycomed’s development and commercialization responsibility relating to
POSIDUR for the territory licensed to Nycomed was confined to bringing its E.U. Phase Ilb Clinical Trial in shoulder
surgery to a full completion. The results of this trial will be transferred to DURECT.

A copy of DURECT's press release regarding this termination is attached hereto as Exhibit 99.1 and

incorporated herein by reference.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this
report to be signed on its behalf by the undersigned hereunto duly authorized.

DURECT Corporation

Date: January 30, 2012 By: /s/James E. Brown

James E. Brown
President and Chief Executive Officer
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