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Item 1.02 Termination of a Material Definitive Agreement

On March 28, 2012, Hospira, Inc. (“Hospira”) notified DURECT Corporation, a Delaware corporation (“DURECT”),
that Hospira is terminating, effective September 28, 2012, the Development and License Agreement between
Hospira and DURECT dated June 1, 2010 (the “License Agreement”) relating to the development and
commercialization in the United States and Canada of POSIDUR™ , DURECT’s sustained-release formulation of
bupivacaine using the SABER  delivery system for the treatment of post-surgical pain. Hospira’s termination
returns to DURECT the rights to develop and commercialize POSIDUR in the United States and Canada. DURECT
now has worldwide development and commercialization rights to POSIDUR. Under the License Agreement, Hospira
will assign to DURECT all regulatory documentation owned by Hospira related to POSIDUR.

Under terms of the agreement, Hospira made an upfront payment of $27.5 million, with the potential for up to
an additional $185 million in performance milestone payments based on the successful development, approval and
commercialization of POSIDUR in the U.S. and Canada. Of these potential milestones, $35 million were
development-based milestones (none of which has been achieved as of December 31, 2011), and $150 million were
sales-based milestones (none of which has been achieved as of December 31, 2011). For the U.S. and Canada, the
two companies had agreed to direct and equally fund the remaining development costs for POSIDUR, while
Hospira would have had exclusive commercialization rights upon regulatory approval with sole funding
responsibility for commercialization activities. In addition, the Company had also granted to Hospira the right to
develop and commercialize in the U.S. and Canada, at Hospira’s sole cost, other specified local anesthetic products,
if any, based on the SABER technology, which come into existence under the Agreement.

A copy of DURECT’s press release regarding this termination is attached hereto as Exhibit 99.1 and
incorporated herein by reference.
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